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FEB 11 2010

BEFORE THE BOARD OF OIL, GAS AND MINING  SECRETARY, BOARD OF
DEPARTMENT OF NATURAL RESOURCES OlL, GAS & MINING
IN AND FOR THE STATE OF UTAH

CLIFFORD MURRAY :  REQUEST FOR AGENCY ACTION
PETITIONER, :
DOCKET NO. Q0I10-0Olf

Vs.
CAUSENO. _ |3(-]/29

MOUNTAIN OIL AND GAS, INC. and
HOMELAND GAS AND OIL, LTD.,
RESPONDENTS.

Comes now the Petitioner, Clifford Murray, and in support of his Petition, states the
following:

D Petitioner is a resident of Uintah County, Utah. As evidenced by Exhibit A
(Assignment of Overriding Royalty) and Exhibit B (Quit Claim), Exhibit C (oil and
gas leases), Petitioner is an owner of an overriding royalty interest covering lands in
the S25%, Section 20, Township 2 South, Range 1 West, U.S.M., Duchesne County,
Utah.

2) Respondent Mountain Oil and Gas, Inc., P.O. Box 1574, Roosevelt, Utah 84066 and
Respondent, Homeland Gas and Oil, Ltd., P.O. Box 1776, Roosevelt, Utah 84066
operate the well and receive proceeds from the sale of oil produced from the well.

3) By order, in Cause No. 131-14 dated August 11, 1971, the Board of Oil, Gas and
Mining (Board) established a drilling unit covering said lands consisting of the entire
governmental section.

4) Located in said Section 20 is a well known as the Nielson 1-20B1, API# 43-013-
30740. Said well is, and has been previously, producing oil and gas from the Lower
Green River and Wasatch Formations. It is the only well located in the Section.

5) The DOGM currently recognizes, and has done so since October 2006, Respondent,
Homeland Gas and Oil, LTD. as the Operator of the Nielson 1-20B1 well. Revenues
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7

8)
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10)
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from the sale of oil from the Nielson 1-20B1 well are currently received by
Respondent, Mountain Oil and Gas, Inc and/or Homeland Gas and Oil, LTD.
Petitioner is entitled to a share of the proceeds from the sale of oil produced by the
Nielson 1-20B1 well as its lands are contained within that drilling unit established by
the Board. Said Section contains 640 acres.

To the best of Petitioners knowledge Respondent’s have never disbursed the proceeds
from the sale of oil or gas attributable to Petitioner’s interest.

The non-payment of proceeds by Respondents occurred from April, 2006 to the
present, but may not be limited to this time frame as Petitioner cannot find in the
public record a document wherein Mountain Oil, Inc. assigned their interest to
Homeland Gas and Oil, LTD but rather can only find the documentation wherein
operatorship change was requested to the Division of Oil, Gas and Mining (DOGM).
The failure to disburse proceeds to owner is, at the very least, a breach of
Respondents’ fiduciary obligations and contractual obligation as operator (approved
by DOGM and not as defined by Utah Code Ann. § 40-6-2 (16) (1953, as amended))
of the well and as recipient of the proceeds from the sale of oil.

Petitioner believes that Respondents failed to escrow such unpaid proceeds as is

required by Utah Code Ann. § 40-6-9-3(b)(i) (1953, as amended).

WHEREFORE, Petitioners respectfully request as follows:
A) Pursuant to Utah Code Ann. § 40-6-9, (1953, as amended), the Board set this matter for

an Investigation and Negotiation Conference by the Division in accordance with the rules

of the Board of Oil, Gas and Mining (“Board”).

B) If this matter cannot be resolved by the Investigation and Negotiation Conference, the

Board set the matter for hearing at a regularly scheduled hearing of the Board of Oil, Gas
and Mining.

C) Following such hearing, the Board enter an Order that:

1) Non-payment of proceeds on the above referenced well is intentional with full
knowledge and without reasonable justification; and
2) A complete accounting be made of the above referenced well, the cost of which

shall not be charged to the interest owner in the above-referenced well; and
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3) Pursuant to the accounting, all proceeds to which the Petitioners are entitled be
disbursed within 30 days, and if ordered by the Board, interest at the rate of one
and one-half percent (1 %:%) per month from date of delinquency; and a penalty
of twenty-five percent (25%) of the delinquent proceeds due and owing the
Petitioners; and

4) Respondents be required to timely pay all future proceeds from the well in
accordance with Utah Code Ann. § 40-6-9 (1953, as amended); and

5) Respondents be required to, as applicable, escrow future proceeds from the well
in accordance with Utah Code Ann. § 40-6-9 (1953, as amended).

Dated this é % day of February, 2010.

Signed (% %5
lifford Murray, Pe ioner

HC 66 Box 25B
Roosevelt, Utah 84066
435-722-2365--Home
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CERTIFICATE OF SERVICE

I, Clifford Murray, hereby certify that on the Q t day of February, 2010, I
did cause to be mailed, postage prepaid, the foregoing REQUEST FOR AGENCY
ACTION to the following parties:

Mountain Oil and Gas, Inc.
P.O. Box 1574
Roosevelt, Utah 84066

Homeland Gas and Oil, Ltd.

P.O. Box 1776
Roosevelt, Utah 84066

Signed: ﬂ W

ifford Murray, Pefitioner






















QUIT CLAIM Exhcbit B

I, M. Ray Thomasson, of 1410 High St., Denver, Colorado 80218, hereby Quit
Claim to Clifford Murray of HC 66 Box 25B, Roosevelt, Utah 84066, all of my right,
title and interest in and to the Assignment of Overriding Royalty dated the 9™ day of
March, 1982 and filed in the public record in Duchesne County, Utah in book MR 171,
page 282, insofar as said interest covers lands contained in Section 20, Township 2
South, Range 1 West, U.S.M. and the Nielson 1-20B1 well. The interest assigned
specifically includes all right, title and intercst to any monics which may be unpaid and
owed such interest by thc well operator from the sale of oil and gas from the Nielson 1-

20B1 well from January 1, 1990 to the present.

Executed this 9" day of February, 2010.

P,
/’/ /
P _ /

1. Rwa » Thomasson

STATE OF COLORADO )
CITY AND )ss.
COUNTY OF DENVER )

BEFORE ME, the undersigned, a Notary Public, on this 9" day of February,
2010, personally appeared M. Ray Thomasson __, to me known to be the identical
person described in and who execuied the within and foregoing instrument.

IN WITNESS WHEREOF, I have hereunto set my hand and aftixed my seal the
date above written.

My Commisston IExpires:
May 14. 2010

1410 F Ilgh Str eet"
Denver, Colorado
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g 19 personally appeared ) e i e s

to me known (o be the identical persona..... described in and swhe execeted

wemduly executed the same as. o o free

1 have hercunto set my hand and atficed my notarint sebl the day snd year Mt abssve written,
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